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MDIS EDUCATION TRUST FUND

STATEMENT BY TRUSTEES

On behalf of the Trustees, we do hereby state that in our opinion, the financial statements of MDIS
Education Trust Fund (the “Trust Fund”) as set out on pages 5 to 21 are properly drawn up in accordance
with the Charities Act 1994 and other relevant regulations and Financial Reporting Standards in
Singapore (“FRSs”) so as to present fairly, in all material respects, the financial position of the Trust
Fund as at 31 December 2025 and the financial performance, changes in funds and cash flows of the

Trust Fund for the financial year then ended on that date.

On behalf of the Trustees

Kol oA

Gan/Kuat Cheong, Winston Kuan Choon Hock, Eric
Trustee Trustee
2

15 June 2026




INDEPENDENT AUDITOR’S REPORT TO THE TRUSTEES OF
MDIS EDUCATION TRUST FUND

Report on the audit of the Financial Statements
Opinion

We have audited the accompanying financial statements of MDIS Education Trust Fund (the “Trust
Fund”) as set up on pages 5 to 21, which comprise the statement of financial position as at 31 December
2025 and the statement of comprehensive income, statement of changes in funds and statement of cash
flows for the financial year then ended, and notes to the financial statements, including material
accounting policy information.

In our opinion, the accompanying financial statements are properly drawn up in accordance with the
provisions of the Charities Act 1994 and other relevant regulations (the “Charities Act and
Regulations™) and Financial Reporting Standards in Singapore (“FRSs™) so as to present fairly, in all
material respects, the financial position of the Trust Fund as at 31 December 2025 and of the financial
performance, changes in funds and cash flows of the Trust Fund for the financial year ended on that
date.

Basis for Opinion

We conducted our audit in accordance with Singapore Standards on Auditing (“SSAs”). Our
responsibilities under those standards are further described in the “Auditor’s responsibilities for the
audit of the financial statements” section of our report. We are independent of the Trust Fund in
accordance with the Accounting and Corporate Regulatory Authority (‘ACRA”) Code of Professional
Conduct and Ethics for Public Accountants and Accounting Entities (“ACRA Code”) together with the
ethical requirements that are relevant to our audit of the financial statements in Singapore, and we have
fulfilled our other ethical responsibilities in accordance with these requirements and the ACRA Code.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

Other Information

Trustees are responsible for the other information. The other information comprises the Statement by
Trustees as set out on page 1.

Our opinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated. If, based on the work we have performed, we conclude that there is a material misstatement
of this other information, we are required to report that fact. We have nothing to report in this regard.



INDEPENDENT AUDITOR’S REPORT TO THE TRUSTEES OF
MDIS EDUCATION TRUST FUND (cont’d)

Report on the audit of the Financial Statements (cont’d)
Responsibilities of Trustees for the Financial Statements

Trustees are responsible for the preparation and fair presentation of these financial statements in
accordance with the Charities Act and Regulations and FRSs, and for such internal control as the
Trustees determines is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, Trustees are responsible for assessing the Trust Fund’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Trust Fund or to
cease operations, or has no realistic alternative but to do so.

The Trustees’ responsibilities include overseeing the Trust Fund’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditors’ report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with SSAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually of in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

As part of an audit in accordance with SSAs, we exercise professional judgement and maintain
professional scepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal controls.

«  Obtain an understanding of internal controls relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Trust Fund’s internal controls.

« Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by Trustees.



@ pakertilly

INDEPENDENT AUDITOR’S REPORT TO THE TRUSTEES OF
MDIS EDUCATION TRUST FUND (cont’d)

Report on the Audit of the Financial Statements (cont’d)
Auditor’s Responsibilities for the Audit of the Financial Statements (cont’d)

* Conclude on the appropriateness of Trustee’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Trust Fund’s ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are required to draw attention in our auditors’
report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditors’ report. However, future events or conditions may cause the Trust Fund to cease to continue
as a going concern.

» Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

We communicate with the Trustees regarding, among other matters, the planned scope and timing of
the audit and significant audit findings, including any significant deficiencies in internal controls that
we identify during our audit.

The engagement partner on the audit resulting in this independent auditor’s report is Foong Chooi Chin.

@mﬂﬂ%

Baker Tilly TFW LLP
Public Accountants and
Chartered Accountants
Singapore

15 June 2026




MDIS EDUCATION TRUST FUND

STATEMENT OF COMPREHENSIVE INCOME
For the financial year ended 31 December 2025

Education Fund
2025 2024
$ $

Income
Dividend income 64,663 46,332
Interest income from bonds 344,744 169,158
Interest income from fixed deposits 60,227 92,733
Fair value gain on financial assets at fair value

through profit or loss 438,067 250,415
Other income - 48,645
Total income 907,701 607,283
Expenses
Auditors’ remuneration (15,296) (3,496)
Administrative expenses (18,000) (18,000)
Bank charges (75,111) (64,348)
Maintenance of computer expenses (240) (240)
Telephone expenses (240) (240)
Utilities, cleaning and security expenses (3,000) (3,000)
Other expenses (5,766) -
Total expenses (117,653) (89,324)
Surplus for the financial year 790,048 517,959
Other comprehensive income
Items that will not be reclassified subsequently to

profit or loss
Financial assets at fair value through other

comprehensive income
- Fair value gain - equity securities - 3,141
Other comprehensive income for the financial year - 3,141
Total comprehensive income for the financial year 790,048 521,100

There is no movement for Ramanathan and Nallammah Fund, Fancy Paper Fund and Modern
Montessori Institute Fund in 2025 and 2024. Accordingly, the statement of comprehensive income for
these funds are not presented above.

The accompanying notes form an integral part of these financial statements.



MDIS EDUCATION TRUST FUND

STATEMENT OF FINANCIAL POSITION

At 31 December 2025

Non-current assets

Financial assets at fair value through profit or loss

Current assets
Interest receivables
Cash and cash equivalents

Total assets

Current liabilities
Accrued expenses
Amount due to related corporations

Funds

Ramanathan and Nallammah Fund
Fancy Paper Fund

Modern Montessori Institute Fund
Education Fund

- Accumulated fund

Total funds and liabilities

Note

O 00~ O\

2025 2024
$ $

12,336,455 5,691,063
106,951 138,165
2,541,847 9,443,744
2,648,798 9,581,909
14,985,253 15,272,972
12,000 3,210
447,484 1,534,041
459,484 1,537,251
100,000 100,000
25,000 25,000
10,000 10,000
14,390,769 13,600,721
14,525,769 13,735,721
14,985,253 15,272,972

The accompanying notes form an integral part of these financial statements.
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MDIS EDUCATION TRUST FUND

STATEMENT OF CASH FLOWS
For the financial year ended 31 December 2025

Note

Cash flows from operating activities
Surplus for the financial year

Adjustments for:

Fair value gain on financial assets at fair value
through profit and loss

Gain on disposal of financial assets at fair value
through profit or loss

Interest income from bonds

Interest income from fixed deposits

Dividend income

Changes in accrued expenses

Net cash used in operating activities

Cash flows from investing activities

Dividend received

Interest received from bonds and fixed deposits
Purchases of financial assets

Proceeds from disposal of financial assets

Net cash (used in)/generated from investing activities
Cash flows from financing activities

Amounts received from related corporations

Repayment made to related corporations

Net cash (used in)/generated from financing activities

Net (decrease)/increase in cash and cash equivalents
Cash and cash equivalents at beginning of financial year

Cash and cash equivalents at end of financial year 4

2025 2024
$ $
790,048 517,959
(478,450) (48,897)
(38,104) (201,518)
(344,744) (169,158)
(60,227) (92,733)
(64,663) (46,332)
(196,140) (40,679)
8,790 (12,837)
(187,350) (53,516)
64,663 46,332
436,185 172,443
(9,873,710)  (7,426,226)
3,744,872 10,541,422
(5,627,990) 3,333,971
- 525,026
(1,086,557) =
(1,086,557) 525,026
(6,901,897) 3,805,481
9,443,744 5,638,263
2,541,847 9,443,744

The accompanying notes form an integral part of these financial statements.



MDIS EDUCATION TRUST FUND

NOTES TO THE FINANCIAL STATEMENTS
For the financial year ended 31 December 2025

These notes form an integral part of and should be read in conjunction with the accompanying financial
statements.

1.

Corporate information

MDIS Education Trust Fund (the ‘Trust Fund’) is domiciled in the Republic of Singapore. The
address of the Trust Fund’s registered office is 501 Stirling Road, Singapore 148951.

The Trust Fund is a trust formed by a trust deed dated 1 February 1999 and was registered under
the Charities Act 1994 on 18 April 2002.

The principal activities of the Trust Fund is to further the education of students who are Singapore
citizens or permanent residents by awarding scholarships, bursaries and loans tenable for courses
conducted by Management Development Institute of Singapore or at any school, junior college,
university or other educational establishment approved by the Trustees.

Material accounting policies

a) Basis of preparation

The financial statements, expressed in Singapore dollar (“$”) which is the Trust Fund’s
functional currency, have been prepared in accordance with the Charities Act 1994 and other
relevant regulations and Financial Reporting Standards in Singapore (“FRSs”). The financial
statements have been prepared under the historical cost convention except as disclosed in the
accounting policies below.

The preparation of financial statements in conformity with FRSs requires the use of estimates
and assumptions that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements and the reported amounts
of revenue and expenses during the financial year. Although these estimates are based on
management’s best knowledge of current events and actions and historical experiences and
various other factors that are believed to be reasonable under the circumstances, actual results
may ultimately differ from those estimates.

Use of estimates and judgements

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognised in the period in which the estimate is revised if the revision
affects only that period, or in the period of the revision and future periods if the revision affects
both current and future periods.

There were no significant judgements made in applying accounting policies and no estimation
uncertainty that have a significant risk of causing a material adjustment to the carrying amounts
of assets and liabilities within the next financial period.

The carrying amounts of cash and cash equivalents, receivables and payables approximate their
respective fair values due to the relatively short-term maturity of these financial instruments.

New and revised standards that are adopted

In the current financial year, the Trust Fund has adopted all the new and revised FRSs and
Interpretations of FRSs (“INT FRSs”) that are relevant to its operations and effective for the
current financial year. Changes to the Trust Fund’s accounting policies have been made as
required in accordance with the transitional provisions in the respective FRSs and INT FRSs.

The adoption of these new/revised FRSs and INT FRSs did not have any material effect on the
financial results or position of the Trust Fund.



MDIS Education Trust Fund

2. Material accounting policies (cont’d)

a)

b)

Basis of preparation (cont’d)
New and revised standards not yet effective

New standards, amendments to standards and interpretations that have been issued at the
balance sheet date but are not yet effective for the financial year ended 31 December 2025 have
not been applied in preparing these financial statements. None of these are expected to have a
significant effect on the financial statements of the Trust Fund except as disclosed below:

FRS 118 Presentation and Disclosure in Financial Statements

FRS 118 will replace FRS 1 Presentation of Financial Statements for annual reporting period
beginning on or after 1 January 2027, with earlier application permitted. It requires
retrospective application with specific transition provisions.

The new standard introduces the following key requirements:

 Entities are required to classify all income and expenses into five categories in the statement
of profit or loss, namely operating, investing, financing, discontinued operations and
income tax categories. Entities are also required to present subtotals and totals for
“operating profit”, “profit or loss before financing and income taxes”, and “profit or loss”
in the statement of profit or loss.

e Management-defined performance measures (“MPMs”) are disclosed in a single note
within the financial statements. This note includes details on how the measure is calculated,
the relevance of the information provided to users, and a reconciliation to the most
comparable subtotal specified by the FRSs.

» Enhanced guidance on aggregating and disaggregating information in financial statements.

In addition, all entities are required to use the operating profit subtotal as the starting point for
the statement of cash flows when presenting operating cash flows under the indirect method.

The Trust Fund is in the process of assessing the impact of the new standard on the primary
financial statements and notes to the financial statements.

Revenue recognition

Interest income

Interest income is recognised using the effective interest method.

Dividend income

Dividend income is recognised when the right to receive payment is established, it is probable
that the economic benefits associated with the dividend will flow to the Trust Fund, and the
amount of the dividend can be reliably measured.

Financial assets

Recognition and derecognition

Regular way purchases and sales of financial assets are recognised on trade date - the date on
which the Trust Fund commits to purchase or sell the asset. Financial assets are derecognised

when the rights to receive cash flows from the financial assets have expired or have been
transferred and the Trust Fund has transferred substantially all risks and rewards of ownership.

10



MDIS Education Trust Fund

2. Material accounting policies (cont’d)
¢) Financial assets (cont’d)

Recognition and derecognition (cont’d)

Financial assets are initially measured at fair value. Transaction costs that are directly
attributable to the acquisition of financial assets (other than financial assets at fair value through
profit or loss) are added to the fair value of the financial assets on initial recognition.
Transaction costs directly attributable to acquisition of financial assets at fair value through
profit or loss are recognised immediately in profit or loss. Trade receivables without a
significant financing component is initially measured at transaction prices.

Classification and measurement

All financial assets are subsequently measured in their entirety at either amortised cost or fair
value, depending on the classification of the financial assets.

The Trust Fund classifies its financial assets in the following measurement categories:

* Amortised cost; and
Fair value through profit or loss (“FVTPL”).

The classification is based on the Trust Fund’s business model for managing the financial asset
and the contractual cash flow characteristics of the financial assets.

The Trust Fund reclassifies financial assets when and only when its business model for
managing those assets changes.

Subsequent measurement

Debt instruments

Amortised cost

Debt instruments include cash and cash equivalents and interest receivables. These are
subsequently measured at amortised cost based on the Trust Fund’s business model for
managing the asset and cash flow characteristics of the asset:

The Trust Fund measures financial assets at amortised cost if both of the following conditions
are met:

» The financial asset is held within a business model with the objective to hold financial
assets in order to collect contractual cash flows; and

» The contractual terms of the financial asset give rise on specific dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding.

Financial assets at amortised cost are subsequently measured using the effective interest rate
(“EIR”) method and are subject to impairment. Gains and losses are recognised in profit or loss
when the asset is derecognised, modified or impaired. Interest income from these financial
assets is included in interest income using the EIR method.

Fair value through profit or loss (“FVTPL”)
Investments in bonds, perpetual bonds, equity shares and equity funds that are managed by fund
managers on a fair value portfolio basis are classified as FVTPL. Movement in fair values and

interest income are recognised in profit or loss in the period in which it arises and presented in
statement of comprehensive income.

11



MDIS Education Trust Fund

2. Material accounting policies (cont’d)

<)

d)

Financial assets (cont’d)
Subsequent measurement (cont’d)
Impairment

The Trust Fund recognises an allowance for expected credit losses (“ECLs”) for financial assets
carried at amortised cost. ECLs are based on the difference between the contractual cash flows
due in accordance with the contract and all the cash flows that the Trust Fund expects to receive,
discounted at an approximation of the original effective interest rate.

The impairment methodology applied depends on whether there has been a significant increase
in credit risk. For credit exposures for which there has not been a significant increase in credit
risk since initial recognition, ECLs are provided for credit losses that result from default events
that are possible within the next 12-months (a “12-month ECL”). For those credit exposures for
which there has been a significant increase in credit risk since initial recognition, a loss
allowance is required for credit losses expected over the remaining life of the exposure,
irrespective of the timing of the default (a “lifetime ECL”).

If the Trust Fund has measured the loss allowance for a financial asset at an amount equal to
lifetime ECL in the previous reporting period, but determines at the current reporting date that
the conditions for lifetime ECL are no longer met, the Trust fund measures the loss allowance
at an amount equal to 12-month ECL at the current reporting date.

The Trust Fund recognises an impairment gain or loss in profit or loss for all financial assets
with a corresponding adjustment to their carrying amount through a loss allowance account.

Financial liabilities

Financial liabilities include accrued expenses and amount due to related corporations. Financial
liabilities are recognised on the statement of financial position when, and only when, the Trust
Fund becomes a party to the contractual provisions of the financial instruments. Financial

liabilities are initially recognised at fair value plus directly attributable transaction costs and
subsequently measured at amortised cost using the effective interest method.

A financial liability is derecognised when the obligation under the liability is extinguished.
Gains and losses are recognised in profit or loss when the liabilities are derecognised and
through the amortisation process.

Income taxes

The Trust Fund is a registered charity and is exempted from income tax. Accordingly, no
taxation is provided for by the Trust Fund.

Funds

Unless specifically indicated, fund balances are not represented by any specific assets or
liabilities but are represented by all assets of the Trust Fund.

12



MDIS Education Trust Fund

3. Financial assets at fair value through profit or loss

2025 2024
$ $
Non-current
Quoted bonds and perpetual bonds 9,586,154 4,347,753
Quoted equity shares and equity funds 2,750,301 1,343,310
12,336,455 5,691,063

The above financial assets are managed by fund managers on a fair value portfolio basis. Any

movements in the fair values are recognised as gains or losses on the profit and loss.

The determination of fair value hierarchy is disclosed in Note 14(b).

Cash and cash equivalents

2025 2024
$ $
Cash at banks 451,899 381,707
Fixed deposits 2,089,948 9,062,037
2,541,847 9,443,744

As at the end of the reporting period, the fixed deposits earn interest ranging from 1.20% to 3.51%
(2024: 2.60% to 3.45%) per annum and have a maturity range of 1 to 12 months (2024: 1 to 12
months). These deposits are considered as cash and cash equivalents as the trustees are of the view
that these deposits may be withdrawn as and when required without having to incur a penalty fee.

Amount due to related corporations

The amount due to related corporations is non-trade, unsecured, interest-free and repayable on

demand.

Reconciliation of movements of liabilities to cash flows arising from financing activities:

2025 2024
$ $
Balance at 1 January 1,534,041 1,009,015
Changes from financing cash flows:
- Amounts received from related corporations - 525,026
- Repayments made to related corporations (1,086,557) -
Balance at 31 December 447,484 1,534,041

13



MDIS Education Trust Fund

6. Ramanathan and Nallammah Fund
This fund will be used to pay scholarship and bursary awards. The fund was contributed by
R Theyvendran, PBM.

7. Fancy Paper Fund
This fund will be used to pay scholarship and bursary awards. The fund was contributed by
Mr Chua Chen How.

8. Modern Montessori Institute Fund
This fund will be used to pay scholarship and bursary awards. The fund was contributed by Modern
Montessori International.

9. Education Fund
Donations and contributions made to the Education Fund are retained as principal capital to be kept
intact and preserved to earn income. Income and expenditure of the fund are taken to profit or loss.

The interests earned from all fixed deposits of the Trust Fund are recorded in Education Fund.

In 2024, the Education Fund included fair value reserve which arose from financial assets at fair
value through other comprehensive income.

14
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MDIS Education Trust Fund

11.

12.

Commitments

Grant commitments not provided for in the financial statements:

2025 2024
$ $
Education Recovery Grant 884,500 884,500
Healthcare Workfare Grant 126,000 126,000

a) The Trust Fund had committed to set up the Education Recovery Grant to support Singaporeans
and Singapore Permanent Residents in embarking their education journey with MDIS for all
pre-degrees and undergraduate degree courses.

As at 31 December 2025, total grants disbursed amounted to $365,500 (2024: $365,500).

b) The Healthcare Workfare Grant was set up for nursing students.
No disbursement had been made.

Related parties transactions

Key management personnel compensation

Key management personnel of the Trust Fund are those persons having the authority and
responsibility for planning, directing and controlling the activities of the Trust Fund. The Trustees
are considered as key management personnel of the Trust Fund.

The Trustees are not paid any remuneration.

The Trust Fund does not have any staff in its employment for the years ended 31 December 2025
and 31 December 2024. The Trust Fund’s administrative services were provided by Management
Development Institute of Singapore (“MDIS™). MDIS is considered as a related party as the certain
key management personnel of MDIS are also appointed as the Trustees of the Trust Fund.

Other related party transactions

Other than disclosed elsewhere in the financial statements, the transactions with related parties are
as follows:

2025 2024
$ $
Administrative expenses 18,000 18,000
Maintenance expenses 240 240
Utilities and telephone expenses 3,240 3,240
Fixed deposit placed on behalf of MDIS - 500,000

16



MDIS Education Trust Fund

13. Financial instruments
a) Categories of financial instruments

Financial instruments at their carrying amounts at the end of the reporting period are as follows:

2025 2024
$ $
Financial assets
Financial assets at fair value through profit or loss 12,336,455 5,691,063
Financial assets at amortised cost 2,648,798 9,581,909
Financial liabilities
Financial liabilities at amortised cost 459,484 1,537,251

b) Financial risk management

The Trust Fund’s overall risk management strategy seeks to minimise potential adverse effects
on its financial performance. The risk management processes are reviewed annually by the
Trustees and periodic reviews are undertaken to ensure that the Trust Fund’s policy guidelines
are complied with.

Credit risk

Credit risk refers to the risk that a counterparty will default on its contractual obligations
resulting in financial loss to the Trust Fund. The Trust Fund’s maximum exposure to credit risk
is represented by the carrying amounts of each financial asset on the statement of financial
position.

The following sets out the Trust Fund’s internal credit evaluation practices and basis for
recognition and measurement of expected credit losses (“ECL”):

Description of evaluation of financial assets Basis for recognition and measurement
of ECL

Counterparty has a low risk of default and does | 12-month ECL
not have any past due amounts

Contractual payments are more than 30 days past | Lifetime ECL - not credit-impaired
due or where there has been a significant increase
in credit risk since initial recognition

Contractual payments are more than 1 year past | Lifetime ECL - credit-impaired
due and there is evidence of credit impairment

There is evidence indicating that the Trust Fund | Write-off
has no reasonable expectation of recovery of
payments such as when the debtor has been
placed under liquidation or has entered into
bankruptcy proceedings, cannot be located or are
not recoverable despite legal recourse made to
recover the debt, and reminders and warning
letters issued for the debts due for more than
12 months

17



MDIS Education Trust Fund

13. Financial instruments (cont’d)
b) Financial risk management (cont’d)
Credit risk (cont’d)
Significant increase in credit risk

In assessing whether the credit risk on a financial asset has increased significantly since initial
recognition, the Trust Fund compares the risk of a default occurring on the financial asset as at
the reporting date with the risk of a default occurring on the financial asset as at the date of
initial recognition. In making this assessment, the Trust Fund considers both quantitative and
qualitative information that is reasonable and supportable, including historical experience and
forward-looking information, such as future economic and industry outlook, that is available
without undue cost or effort.

In particular, the Trust Fund considers the following information when assessing whether credit
risk has increased significantly since initial recognition:

» existing or forecast adverse changes in business, financial or economic conditions that are
expected to cause a significant decrease in the debtor’s ability to meet its debt obligations.

* an actual or expected significant deterioration in the financial instrument’s external
(if available) or internal credit rating;

e an actual or expected significant deterioration in the operating results’key financial
performance ratios of the debtor; and

» significant increases in credit risk on other financial instruments of the same debtor.

The Trust Fund regularly monitors the effectiveness of the criteria used to identify whether
there has been a significant increase in credit risk and revises them as appropriate to ensure that
the criteria are capable of identifying significant increase in credit risk before the amount
becomes past due.

Regardless of the evaluation of the above factors, the Trust Fund presumes that the credit risk
on a financial asset has increased significantly since initial recognition when contractual
payments are more than 30 days past due, unless the Trust Fund has reasonable and supportable
information that demonstrates otherwise.

The Trust Fund also assumes that the credit risk on a financial instrument has not increased
significantly since initial recognition if the financial asset is determined to have low credit risk
at the reporting date. A financial instrument is determined to have low credit risk if it has an
internal or external credit rating of “investment grade™ as per globally understood definition, or
the financial asset has a low risk of default; the borrower has a strong capacity to meet its
contractual cash flow obligations in the near term; and adverse changes in economic and
business conditions in the longer term may, but will not necessarily, reduce the ability of the
borrower to fulfil its contractual cash flow obligations.

Definition of default

The Trust Fund considers the following as constituting an event of default for internal credit
risk management purposes as historical experience indicates that receivables that meet either
of the following criteria are generally not recoverable.

» when there is a breach of financial covenants by the counterparty; or

» information developed internally or obtained from external sources indicates that the debtor
is unlikely to pay its creditors, including the Trust Fund, in full.
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13. Financial instruments (cont’d)
b) Financial risk management (cont’d)
Credit risk (cont’d)
Definition of default (cont’d)

Irrespective of the above analysis, the Trust Fund considers that default has occurred when a
financial asset is more than 30 days past due unless the Trust Fund has reasonable and
supportable information to demonstrate that a more lagging default criterion is more appropriate.

Credit-impaired financial assets

A financial asset is credit-impaired when one or more events that have a detrimental impact on
the estimated future cash flows of that financial asset have occurred such as evidence that the
borrower is in significant financial difficulty, there is a breach of contract such as default or
past due event; there is information that it is becoming probable that the borrower will enter
bankruptcy or other financial reorganisation; the disappearance of an active market for that
financial asset because of financial difficulties; or the purchase or origination of a financial
asset at a deep discount that reflects the incurred credit losses.

Estimation techniques and significant assumptions

There has been no change in the estimation techniques or significant assumptions made during
the current financial year for recognition and measurement of credit loss allowances.

As the Trust Fund does not hold any collateral, the maximum exposure to credit risk is the
carrying amount of each class of the financial instruments presented on the statement of
financial position.

The credit risk exposure for interest receivables and cash and cash equivalents under FRS 109

as at 31 December 2025 and 31 December 2024 is not material and accordingly no allowance
for impairment is recognised as at 31 December 2025 and 31 December 2024.

Interest rvate risk

The Company’s exposure to interest rate risk is restricted to fixed deposits and investments in
bonds (Notes 3 and 4).

No interest rate sensitivity is disclosed as the exposure is not significant.
Liquidity risk

Liquidity risk is the risk that the Trust Fund will encounter difficulty in meeting financial
obligations due to shortage of funds.

The Trustees exercise prudent liquidity and cash flow risk management policies and aims at
maintaining an adequate level of liquidity and cash flow at all times.

The financial liabilities of the Trust Fund as presented on the statement of financial position are

due within twelve months from the end of the reporting period and approximate the contractual
undiscounted repayment obligations.
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13. Financial instruments (cont’d)

b) Financial risk management (cont’d)

Price risk

Market price risk is the risk that the fair value or future cash flows of the Trust Fund’s financial
instruments will fluctuate because of changes in market prices (other than interest or exchange
rates). The Trust Fund is exposed to price risk arising from its quoted investments. These
instruments are quoted on both local and foreign markets and are classified as financial assets
at fair value through profit or loss. To manage its price risk arising from these quoted
investments, the Trust Fund diversifies its portfolio in accordance with the limits set by the
Trust Fund.

Sensitivity analysis for price risk

At the end of the reporting period, if the prices of the Trust Fund’s quoted investments change
by 10% (2024: 10%) higher/lower with all other variables held constant, the Trust Fund’s
surplus would have been $1,233,646 (2024: $569,106) higher/lower, arising as a result of an
increase/decrease in the fair value of financial assets classified at FVTPL, respectively.

14. Fair values of assets and liabilities

a)

b)

Fair value hierarchy

The tables below analyse the fair value measurements by the levels in the fair value hierarchy
based on the inputs to the valuation techniques. The different levels are defined as follows:

a) Level 1 - quoted prices (unadjusted) in active markets for identical assets or liabilities;

b) Level 2 - inputs other than quoted prices included within Level 1 that are observable for
the asset or liability, either directly or indirectly (i.e. derived from prices); and

¢) Level 3 - inputs for the asset or liability that are not based on observable market data
(unobservable inputs).

Fair value measurements of assets and liabilities that are measured at fair value

The following table presents the level of fair value hierarchy for each class of assets measured
at fair value at 31 December 2025 and 31 December 2024.

Level 1 Level 2 Level 3 Total
$ $ $ $

2025
Financial assets
Quoted bonds and perpetual

bonds - 9,586,154 - 9,586,154
Quoted equity and equity

funds 2,750,301 - - 2,750,301

2,750,301 9,586,154 - 12,336,455
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14. Fair values of assets and liabilities (cont’d)

15.

16.

b) Fair value measurements of assets and liabilities that are measured at fair value (cont’d)

Level 1 Level 2 Level 3 Total
$ $ $ $

2024
Financial assets
Quoted bonds and perpetual

bonds - 4,347,753 - 4,347,753
Quoted equity and equity

funds 1,343,310 - - 1,343,310

1,343,310 4,347,753 5,691,063

Determination of fair values

Financial instruments traded in active markets are classified as Level 1 where fair values are
based on quoted market prices at the end of the reporting period.

The fair value of financial instruments not traded in active markets but can be determined using
observable inputs are included in Level 2. The fair values of these instruments are determined
using quoted prices from brokers or pricing services, or other observable market data. The
determination of what constitutes observable inputs requires judgement by the Trust Fund.
Observable inputs are inputs that are readily available, regularly updated, and derived from
independent sources actively involved in the relevant markets, and are considered reliable and
verifiable.

Fair value of financial instruments by classes that are not measured at fair value and whose
carrying amounts are reasonable approximation of fair value

The carrying amounts of these financial assets and financial liabilities whose carrying amounts

measured at amortised cost basis approximate their fair values due to their short-term nature
and where the effect of discounting is immaterial.

Reserves management
The Trust Fund’s objectives when managing its funds are to safeguard and maintain adequate
working capital to continue as a going concern and to develop its principal activities over the longer
term.
No changes are made in the objectives, policies or processes during the financial years ended
31 December 2025 and 31 December 2024.

Authorisation of financial statements

The financial statements of the Trust Fund for the financial year ended 31 December 2025 were
authorised for issue in accordance with a resolution of the Trustees dated 15 June 2026.
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